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Introduction and Background 
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Planning Process 
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The cash available for capital investments is then determined by deducting 
The diagram below illustrates the steps in the process that were followed operational expenditure, debt service amounts as well as liquidity- and capital 

in 201 3 and the steps updated in 2014 and 201 6: replacement requirements from the projected revenue. 
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Updated Perspectives (Demographic, Economic, Household Infrastructure) 
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The Population reflected in Hessequa's IDP (3 rd review) is 48 500, 12% Unlike the classical pyram , the Age Profile illustrates that there are 

undercounting to the current estimated population of 54 356 (2016). proportionally fewer people in the age group younger than 40 years, 

Hessequa currently has the third lowest population growth rate (1 .3%) of the indicative of a mature population, 

seven municipalities in the District and is lower than the Western Cape 
(1.7%) and National growth rate (1 .5%). 
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Household Infrastructure 
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Total Liabilities continued to increase since FYE2014. The increase was Liquidity Ratio remained positive and improved substantially since 

mainly due to a 35% increase in Interest Bearing Liabilities from R 90.45 FYE2012 to 1.84:1 in FYE2016, mainly due to Cash and Cash Equivalent 

m to R 121.96 m in FYE2016, pursuant to a net increase in new loans of R increasing by R 70.09 m (51%) to R 206.79 m as at FYE 2016. Current 

31.46 m. Non-Interest Bearing Liabilities continues its increasing trend Assets grew by R 74.98 m (43%) and Current Liabilities grew by R 41.17 

and amounted to R 123.43 m in FYE2016. The movement was mostly m t 44 *^) during the period. Cash and Cash Equivalents constituted 83% of 
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MINIMUM LIQUIDITY LEVELS 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 
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Planning Process 
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le distribution of the funding mix for IPM's revised Scenario is presented 
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Whereas the available cash does not allow for the funding of a cash backed 
CRR during the initial years, the liquidity improves from 2023 onwards to allow 
a gradual increase in the allocation of cash towards such a fund. The premise 
is that available cash will be reserved in a dedicated CRR each year and that 
50% of the balance of this reserve is used to fund capital expenditure. 
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The Base Case predicted ratios are presented below. Although the model is not programmed to measure the ratios as required by National Treasury in all instances, it does 
provide comfort that the municipality is sustainable in future - on condition that it operates within the assumed benchmarks set in the financial plan. 
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Planning Process 
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STATEMENT OF FINANCIAL PERFORMANCE 
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